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YIREGIMNTIAMA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQUITABLE RESOURCES EXPLORATION
A Division of Equitable Resources

Energy Company

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING
UNIT DESCRIBED IN EXHIBIT "A"
HERETO AND SERVED BY WELL NO.
V-2706 (herein "Subject

Drilling Unit"™) PURSUANT TO

§ 45.1-361.20, CODE OF

VIRGINIA, AND (2) POOLING OF
INTERESTS IN SUBJECT DRILLING
UNIT PURSUANT TO § 45.1-361.21,
CODE OF VIRGINIA, FOR THE
PRODUCTION OF CONVENTIONAL OIL
AND/OR GAS FROM SUBJECT FORMATIONS
(herein referred to as "Oil"
and/or "Gas")

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.

VGOB 93-0817-0395

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
V-2706 TO BE DRILLED IN THE LOCATION
DEPICTED ON | EXHIBIT A HERETO, W. M.
BUCHANAN OIL AND GAS TRACT VICC WI-106
COEBURN QUADRANGLE,

LIPPS MAGISTERIAL DISTRICT,

WISE COUNTY, VIRGINIA

(the "Subje¢t Lands" are more
particularly described on Exhibit

"A", attached hereto and made a

part hereof
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REPORT OF THE BOARD
FINDINGS AND ORDER

] 2: This matter came on for hearing beforje the
Virginia Gas and O h Board (h.r.lftor "Board") at 9:00 a.m. on August 17, (1993,

; : James E. Kaiser, of the firm Hunter, Smith and Davis,
appeared for the -pplicant: Sandra B. Riggs, Assistant Attorney General, was

2: Pursuant to § 45.1-361.1 et seqg., Virginia
Code, 1950 as amen-zd, the Board finds that it has jurisdiction over the subject
matter. Based upon the evidence presented by Applicant, the Board also finds
that the Applicant| has (1) exercised due diligence in conducting a meaningful
search of reasonably available sources to determine the identity and where ts
of each gas or oil| owner, coal owner, or mineral owner having an interest in
Subject Drilling Unit underlying and comprised of Subject Lands; (2) has given
notice to those parties so identified (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by § 45.1-
361.19, Virginia Code, 1950 as amended, to notice of this application; and (3)
that the persons set forth in Exhibit B hereto have been identified by applicant
as owners of gas or| oil, coal or mineral interests underlying Subject Drillling
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Unit, including t
lease their interests. Further, the Board has caused notice of this heaning to
be published as required by § 45.1-361.19.B, Virginia Code, 1950 as nded.
Whereupon, the Board hereby finds that the notices given herein satisfy all
statutory requirements, Board rule requirements and the minimum standards of

state due process

ose who have not heretofore leased or voluntarily aig:nd to

4. 3: None.
5. smissales None.
6. d: Applicant requests that the Board establish

Subject Drilling nit to bc served by Well No. V-2706; (2) that pursuan
45.1-361.21, Code|of Virginia, 1950 as amended, the Board pool the righ
interests in and the to the Gas in Subject Drilling Unit of the known and u
persons listed in Exhibit B hereof, and their known and unknown heirs, exec
administrators, divests, trustees, assigns and successors, both immedia
remote, in and to|the Gas and/or 0il for the drilling and operation, inc
production of Gas| produced from the Subject Drilling Unit established f
non-coalbed formations from the surface to the total depth drilled of 5,625
and all areas between, including, but not limited to the Devonian Shales, S
Shales, Cleveland, Berea, Weir, Big Lime, Maxon and Ravencliff formations (
"Subject Formations") underlying and comprised of the Subject Lands, (her
sometimes collectively identified and referred to as "well development
operation in the Subject Drilling Unit"); and, (3) that the Board des
Applicant as Unit |Operator.

7. Relie i: The requested relief in this cause be and her
granted and: (1) P rluant to § 45.1-361.20, Code of Virginia, 1950 as
the Board hereb establishes Subject Drilling Unit; (2) pursua to
Code of Virginia, 1950 as amended, Equitable Resqurces

listed on Exhibit B, attached hereto and made a part hereof, and their kn and
unknown heirs, executors, administrators, divests, trustees, assign and
successors, both immediate and remote, leased or unleased, be and hereby are
pooled in the Subject Formations in the Subject Drilling Unit underlying and

comprised of the Subject Lands.

Subject Permitted Field and
Formations | Unit Size = = Well Location
Commencing at the Approximately V-2706 (See No applicable field
surface to the 125.66-acre Exhibit A rules; Gas well
total depth circular for location) under Statewide
drilled of drilling unit Spacing §45.1-361.17
5,625 feet, Code of Virginia,
and all areas in as amended

between including, |but
not limited to the
Devonian Shales, Synbury

Shales, Cleveland, |Berea,
Weir, Big Lime, Maxon and
and Ravencliff
formations
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For the Subject Drilling Unit
underlying and comprised of the Subject
Land Served by Well No. V-2706

Wise County, Virginia

8. Election and Election Period: In the event any gas or oil|owner
named in Exhibit | B has not reached a voluntary agreement to share in the
operation of any 11 contemplated by this Order at a rate of payment mutually
agreed to by said |gas or oil owner and the operator, then said owner may|elect
one of the options set forth in Paragraph 9 below and must give written notice
of his election of |the option selected under Paragraph 9 herein to the designated
Unit Operator at the address shown below within thirty (30) days from the date
this Order is recorded in the county above named. A timely election shall be
deemed to have been made if, on or before the last day of said 30-day period,
such electing person has delivered his written election to the designated Unit
Operator at the address shown below or has duly postmarked and placed its written
election in first | class United States mail, postage prepaid, addressed to the
Unit Operator at the address shown below.

Qpmern

_1- O - “AA=F 1= = Ll z
ng Unit: In the event any gas or oil owner named in Exhibit

the Subject Drilling Unit, as more particularly set forth in
a Gas and 0Oil Board Regulation VR 480-05-22.2, Secti
"Completed for Production Costs"). Further, a Participe
r agrees to pay the estimate of such Participating Operator’s
ionate part of the Estimated, Completed-for-Production Costs
forth below to the Unit Operator within forty-five (45)| days
e later of the date of mailing or the date of recording of
der. The estimated Completed-for-Production Costs for the
Drilling Unit are as follows:

stimated, Completed-for-Production Costs:
$248,750.00

cipating Operator’s proportionate cost hereunder shall be
rtion of said costs which the net mineral acres in the

Drilling Unit owned or claimed by such Participating
r bears to the total number of mineral acres in Subject
g Unit. Provided, however, that in the event a Participating
r elects to participate and fails or refuses to pay the
e of his proportionate part of the Estimated, Completed+for-
ion Costs as set forth above, all within the time set forth
and in the manner prescribed in Paragraph 8 of this Order,
ch Participating Operator shall be deemed to have elected not
icipate and to have elected compensation in 1liew of
pation pursuant to Paragraph 9.2 herein.

pletion of the Well and prior to production from same, the
r shall file with the Board a revised exhibit reflecting the
actual Completed-for-Production Costs for the Subject Drilling Unit.

3
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n_2 - To Receive A Cash Bonus Consideration: 1In lieu of
participating in the development and operation of Subject Drilling
Unit under Paragraph 9.1 above, and in the event any gas or oil
owner named in Exhibit B has not reached a voluntary agreement to
share| in the operation of any well contemplated by this Order at a
f payment mutually agreed to by said gas or oil owner and the
or, then said person may accept a cash bonus consideratjion of
per net mineral acre owned by such person, commencing upon
of this Order and continuing annually until commencement of
tion from Subject Drilling Unit, and thereafter a royalty of
of 8/8ths [twelve and one-half percent (12.5%)] of the net
8 received by the Unit Operator for the sale of the Gas
ed from any well development covered by this Order multiplied
gas or oil owner’s percentage as set forth in Exhibit B [for
es of this Order, net proceeds shall be actual proceeds
ed less post-production costes incurred downstream of the
ad, including, but not limited to, gathering, compression,
ng, transportation and marketing costs, whether performed by
rator or a third person) as fair, reasonable and equitable
sation to be paid to said gas or oil owner. The initial cash
shall become due and owing when so elected and shall be
ed, paid or escrowed within sixty (60) days of recording of
rder. Thereafter, annual cash bonuses, if any, shall become
d owing on each anniversary of the date of recording of this
in the event production from Subject Drilling Unit has not
ofore commenced, and once due, shall be tendered, paid or
d within sixty (60) days of said anniversary date. Onge the
1 cash bonus and the annual cash bonuses, if any, are sq paid
owed, said payment(s) shall be satisfaction in full fgr the
interests and claims of such electing gas or oil owner in and
to the Gas produced from Subject Formation in the Subject Lands,

satisfaction in full for the right, interests and claims of| such
electing person in any well development and operation covered hereby

and assign its right, interests and claims in and to the Gas

produc from Subject Formation in the Subject Drilling Unit to the

Unit rator.

Option - To. .Sha N he Developmen And Operation As A| Non-

Participating Person On A Cs: 2 And To Re onsideration
0 ash: In lieu of pnrticipatlng in the developmen ‘and

oparat on of Subject Drilling Unit under Paragraph 9.1 above and in
lieu of receiving a cash bonus consideration under Paragraph 9.2
above, |and in the event any gas or oil owner named in Exhibit B has
not reached a voluntary agreement to share in the operation of any
wells contemplated by this Order at a rate of payment mutually
agreed| to by said gas or oil owner and the operator, then  said
person| may elect to share in the development and operatign of
Subject Drilling Unit on a carried basis (as a "Carried |Well
Operator®] so that the proportionate part of the Completedrfor-
Production Costs hereby allocable to such Carried Well Operator’s
interest is charged against such Carried Well Operator’s share of
production from Subject Drilling Unit. Such Carried Well Operator’'s
rights, interests and claims in and to the Gas in Subject Drilling
Unit shall be deemed and hereby are assigned to the Unit Operator
until the proceeds from the sale of such Carried Well Operator’s
share ¢of production from Subject Drilling Unit (exclusive of any
royalty, excess or overriding royalty, or other non-operating or non
cost-bgaring burden reserved in any lease, assignment theredf or

4
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agreement relating thereto covering such interest) equals| three
hundred percent (300%) for a leased interest or two hundred pe
(200%) for an unleased interest (whichever is applicable) o

allocable to the interest of such Carried Well Operator. When the
Unit Operator recoups and recovers from such Carried Well Operg

back to such Carried Well Operator, and from and after
reversion, such Carried Well Operator shall be treated as if
participated initially under Paragraph 9.1 above; and there
such participating person shall be charged with and shall
proportionate part of all further costs of such well developm

The election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests and claims o
electing person in any well development and operation covered hereby
and such electing person shall be deemed to have and hereby does
assign its rights, interests and claims in and to the Gas pro¢
from $Subject Formation in the Subject Drilling Unit to the Unit

10. ' X Prope : In the event a person entitled |to an

person shall be deemed to have elected not to participate in the pr
development and operation of Subject Drilling Unit and shall be deemed, s
to any final legal determination of ownership, to have elected to acce
satisfaction in full for all such person’s right, interests and claims in 2
the Gas the consideration provided in Paragraph 9.2 above for which its int
qualifies and shall be deemed to have leased and/or assigned all his
title, interests, estates and claims in and to Gas in the Subject Drilling
to the Unit Operator. Persons who fail to properly elect shall be deemed td

satisfaction in full for the right, interests and claims of such person
to the Gas in the Bubject Lands underlying Subject Drilling Unit.

13. Defs of Person: In the event a person entitle
an election elects to participat. und.r Paragraph 9.1, but fails or refuses to

Production costs as set forth herein, all within the time and in the ma
prescribed in this |Order, then such person shall be deemed to have withdra
election to participate and shall be deemed to have elected to acce
satisfaction in full for such person’s right, interests and claims in and t
Gas in Subject Drilling Unit the consideration provided in Paragraph 9.2 &
for which his interest qualifies depending on the excess burdens attached to
interest. Whereupan, any cash bonus consideration due as a result of such de

due pursuant to Pagagraph 9.2 hereof.
12. Assignmen 0 N est: In the event a person entitled tp

election is unable {to reach a voluntary agreement to share in the operatid
any well contemplated by this Order at a rate of payment mutually agreed to by

5
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said person and the operator, and said person elects or fails to elect|to do
other than participate under Paragraph 9.1 above in the development and operation
of the well in Subject Drilling Unit, then such person shall be deemed tp have
and shall have assigned unto Unit Operator all of such person’s right, interests
and claims in and |to said well, in Subject Formations in Subject Drilling| Unit,
and other share in and to Gas production to which such person may be entitlled by
reason of any election or deemed election hereunder in accordance with the
provisions of this Order governing said elections.

13. : Equitable Resources Exploration
hereby is designated as Unit Operator authorized to drill and operate We
V-2706 in Subject Formations in Subject Drilling Unit, all subject to the
provisions contained in Section 45.1-361.27 et seg. , Code of Virginia, 1
amended, §§ 480-05-22.1 et seg., Gas and 0il Regulations and §§ 480-05-2
seq., Virginia Gas and 0il Board Regulations, all as amended from time to
and all elections [required by this Order shall be communicated to Unit
in writing at the address shown below:

Equitable Resources Exploration

P. O. Box 1983

Kingsport, TN 37662

Phone: (615) 224-3800

Fax: (615) 224-3892

Attn: Dennis R. Baker, Regulatory

14. mmen s - ong: Unit Operator shall commence or |cause
to commence opera ons for the drilling of any well covered hereby within
hundred and sixty-five (365) days from the date of this Order and shall pro
the same with due diligence. If Unit Operator shall not have so commenced and/or
prosecuted, then this Order shall terminate, except for any cash sums bedoming
payable hereunder; otherwise, unless sooner terminated by Order of the ard,
this Order shall expire at 12:00 P.M. on the date on which any well coverled by
this Order is permanently abandoned and plugged. However, in the event an
is taken from this Order, then the time between the filing of the Petiti
Appeal and the final Order of the Circuit Court shall be excluded in calcullating
the one year period referenced herein.

en: Unit Operator, in addition to the other rlights
afforded h.rounder shall have a lien and a right of set off on the Gas rights,
interests and claims owned by any person subject hereto who elects to participate
under Paragraph 9.1 in the Subject Drilling Unit to the extent that costs
incurred in the drilling or operation on the Subject Drilling Unit are a charge
against such person’s interest. Such liens and right of set off shall be
separable as to each separate person and shall remain liens until the| Unit
Operator drilling br operating any well covered hereby has been paid the| full
amounts due under the terms of this Order.

16. Escrow| Provisions:

16.1 Escrow Account: By this Order, the Board instructs the Escrow E:nt

named herein or any successor named by the Board to establish an interest-bearing
escrow account, (herein "the Escrow Account") to receive and account to the rd

pursuant to its agreement for the escrowed funds hereafter described:

Tazewell National Bank
P. 0. Box 909

Tazewell, VA 24651
(herein "Escrow Agent")

16.2.E P : If any payment
of bonus, royalty p-ymont or oth-r payment du- and awing under this Order cannot
be made because the |person entitled thereto cannot be located or is unknown, |then

6
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such cash bonus, royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and shall, pursuant to Section 45.1-361.21.0, Code
of Virginia, 1950 as amended, and said sums shall be deposited by the rator

into the Escrow A

by use of a report format approved by the Inspector, by a date which is nog later
than sixty (60) days after the last day of the month being reported and/pr for
which funds are subject to deposit. Such funds shall be held for the exclusive
use of, and sole nefit of the person entitled thereto until such funds pan be
paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law pursuant to Order of the Board in accordance with §| 45.1-
361.21.D., Code of Virginia, 1950 as amended.

17. : The Board specifically and specially finds:

17.1 ant is a division of Equitable Resources Energy Company, a
ation duly authorized and qualified to transact business in

17.2 Applicant claims ownership of gas leases on 99.82 percent of Subject

17.3 Applicant is an operator in the Commonwealth of Virginia and has

17.4 Applicant has proposed the drilling of Well No. V-2706 on the
Drilling Unit to develop the pool of Gas in Subject
ions.

17.5 Set forth in Exhibit B is the name and last known address of each
person of record identified by the Applicant as gas or oil, cqgal or
mineral owners who may have an interest in the gas or oil in §

g Unit underlying and comprised of Subject Lands of wh

cent interest(s) remain unleased by or to the Operator.

17.6 The prpposed depth of Well No. V-2706 is 5,625 feet.

17.7 The es

imated production over the life of the proposed well is 750
cubic feet.

17.8 Well Wprk Permit No. 2528 for well V-2706 has been issued by the

a Department of Mines, Minerals and Energy.

17.9 Applicant’s evidence established that the fair, reasonable and
le compensation to be paid to any person in lieu of the right
icipate in any well covered hereby are those options proyided
graph 9 above.

17.10 The Subject Drilling Unit does not constitute an unreasonable or

ry exercise of Applicant’s right to explore for or produce

17.11 The relief requested and granted is just and reasonable is
ed by substantial evidence and will afford each person in the
Drilling Unit the opportunity to recover or receive, without
sary expense, each person‘s just and fair share of| the
ion of the gas and/or oil from Subject Drilling Unit. | The
of the Application and relief requested therein will ensure
extent possible the greatest ultimate recovery of gas| and
event or assist in preventing the various types of waste

ted by statute and protect or assist in protecting| the

7
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correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order (granting the relief herein set forth.

18. : Applicant or its Attorney

not subject to a liala thh reasonnble access to all records for Subject Drilling
Unit which are submitted by the Unit Operator to said Director and/or his

20. Therefore, the requested relief and all termg and

21.
execution.

2: This Order shall be effective on the date its

ED thil day of ¢ 1993, by a majority

and 0il ar
cﬁafman A iﬂenny R. b}hmpler

DONE AND PERFORMED this 2# day of - , 1993, by Prder

of this Board.
Byron /Thomas Fulmer /

Principal Executive To The Staff
Virginia Gas and 0il Board

DONE AND EXE
of the Virginia Gakg

STATE OF VIRGINIA )
COUNTY OF WISE

Acknowledged| on this 2{{}% day of *Qﬁ:&g&i , 1993,
personally before a notary pu ¢ in and for e Commonwealth of Virginia,

appeared Benny Wampler, being duly sworn did depose and say that he is Chajirman
of the Virginia Gad and 0il Board, that he executed the same and was authorized
to do so.

Susan G. Garrett
Notary Public

My commission expires 7/31/94




STATE OF VIRGINI
COUNTY OF WASHI

Acknowledg

) % x
on this ﬂq day otdQé&’F % , 1993, per
before me a not. public in or the Commonwealth of Virginia, appear

: FETIGUELS o FTRY] | O

: souk 763 mee 544

Thomas Fulmer, being duly sworn did depose and say that he is Principal Ex

to the Staff of t
authorized to do

My commission expires 9/30/97

VIRGINIA: Inthe Cler
This deed was rese

Virginia Gas and 0il Board, that he executed the same

Notary Public

's Office of Wise Cireuit Court‘_aﬂ— 2 7 19 ﬁ )

d,and upen the annexed Certificate of acknowledgement admitted te

M. The tax imposed by;j of the Code has been paid in the
and Page 3 _—3.L
L Deputy Clerk

ally
yron
tive

was




EXHIBIT "A"

= 8,208°

AREA OF WELL UNIT = 125.68

LATITUDE 36'$7°30°
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Well Coordinates (VA State ilane)

LONGITUDE 82'22'30"

|-———-—-——4.aso'

Well Blevation determined by c leveling N246,266.46 E859,678.40
from VICC Survey Mark No. TC 80.1
WELL LOCATION MAP
QEALTH
COMPANY___EQUITABLE RESOURCES EXPLORATION WELL NAME AND. V=27
TRACT NO_WI—-106 ELEVATION_2388.32 QUAD
COUNTY_WISE DISTRICT_LIPPS SCALE_1 —400' TE_7—14-93
This plat is a new plat __X : an updated plat__; or a flnal
Denotes the location of |a well on United States topographlc Maps, scal to ;
24,000, latitude and itude lines being resented by border lines No. 1579
JUL 15
ZZ SS1onar,

Ucensed

Form DGO—-GO-7

oﬁﬂnﬁl Lond Surveyor

T EXH™ (T A



Iract Lessor

Virginia |Iron, Coal & Coke
ATTN: R.| G. Poindexter
Vice-Presiident & General
Manager
P. O. Box| 1871

Roanoke, VA 24008

Virginia Iron, Coal & Coke
ATTN: R.|G. Poindexter
Vice-President & General
Manager
P. O. Box|1871
Roanoke, VA 24008
James D. Hamm &

Pat Hamm,
4312 W. B

Sandusky, IOH 44870
Johnny H a/k/a

John H. H , Jr., Single
P. O. Box V54

Coeburn, V. 24230
Michael H &

Mary Jane Hamm, H/W

219 East South F. Street
Gas City, IN 46933

Virginia Inon, Coal & Coke

ATTN: R. G. Poindexter
Vice-President & General
Manager

P. O, Box 1B71
Roancke, VA 24008

Robert D. Buchanan Heirs
Unknown

Martha B. Coleman Heirs

Billy Wayne |Coleman and
Debbie Coleman, H/W
Magnolia Lane

Route #3, Bax 1949
Palatka, FL 32177

—————

EXHIBIT "B”
v=2706

D

Interest
Within

Lease Status _ _Unit

Leased—-EREX
223010L-01
W.I.-105

Leased—-EREX
223000L-01
W.I.-106

Leased-EREX
223000L-03

Leased-EREX
223000L-02

Leased-EREX
223000L-04

Leased-EREX
223000L-01
W.I.-108

Unleased

Leased-EREX
243407L-04

Page 1 of 2 Pages

19.892%

18.885%

2.982%

.994%

.994%

8.270%

.180%

.09%

Gross
Acreage

24.996

23.731

3.747

1.249

1.249

10.392

<226

<113
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v-2706
Interest Gross
Within gpreage
Tract Lessor Lease Status __Unait
Virginia Coleman, Single Leased-EREX .09% .113
Route #4,|Box 18 243407L-03
Floyd, VA 24091
William A, Buchanan and Leased-EREX .180% .226
Alberta Buchanan, H/W 243407L-01
Route #1, |Box 425
Wise, VA 24293
James D. Hamm and Leased-EREX 1.258% L.581
Pat Hamm, [H/W 243407L-02
4312 West Bogart Road
Sandusky, OH 44870
4 Virginia Iron, Coal & Coke Leased—-EREX 3.708% 4.660
ATTN: R. G. Poindexter 223010L-01
Vice-President & General W.I.—-189
Manager
P. 0., Box 1871
Roanoke, V. 24008
5 Virginia Iron, Coal & Coke Leased-EREX 34.885% *3.837
ATTN: R. G. Poindexter 223010L-01
Vice-President & General W.I.-110
Manager
P. 0. Box 1871
Roanoke, VA 24008
6 Virginia Irpn, Coal & Coke Leased-EREX 7.592% D.540
ATTN: R. G. Poindexter 223010L-01
Vice-President & General W.I.-180
Manager
P. 0. Box 1871
Roanoke, VA 24008
100.000% 125.66
Percentage of Unit Leased 99.82%
Percentage of Unit Unleased .18%
Acreage in Unit Leased 125434
Acreage in Unhit Unleased {226
Page 2 of 2 Pages




